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SUBJECT: THAI INTEREST IN SAUDI CRUDE OIL 

REF: (A) BANGKOK 14446; (B) JIDDA 3578 

1. THAI CHARGE ORACHUN TANAPHONG HAS TOLD EMBOFF THAT 
NOTHING RESULTED FROM THAI DEPUTY FOREIGN MINISTER 
CHARTCHAI'S VISIT TO SAUDI ARABIA TO DISCUSS AN OIL/RICE 
BARTER. ORACHUN DISMISSED THE VISIT AS INCIDENTAL, 

NOTING THAT THERE WERE NO EXPERTS IN EITHER RICE NOR OIL 
IN CHARTCHAI'S ENTOURAGE. 

2. THIS NONCHALANT VERSION OF THE THAI VISIT DOES NOT 
SQUARE WITH THE ACTIVE THAI INTEREST DESCRIBED BY REF (A). 

IT IS QUITE POSSIBLE THAT THE THAI FOUND THE SAUDIS FAR 
MORE HARD-NOSED ABOUT OIL PRICES AND/OR COMMITMENTS THAN 
THEY HAD ANTICIPATED AND ARE NOW REVIEWING THEIR POSITION. 

3. THAI MAY ALSO HAVE BEEN PIQUED BY NOT RECEIVING HIGHER LEVEL 
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THEY MET WAS MINISTER OF COMMERCE, WHO ALTHOUGH VERY MUCH 
CONCERNED ABOUT FOOD SUPPLY, HAS NOTHING TO SAY ABOUT OIL. 

ORACHUN COMMENTED DISPARAGINGLY ABOUT THE SAUDIS' ALWAYS 
WANTING "SPECIAL CONSIDERATION" WHAT THEY ARE BUYING, BUT 
BEING ONLY TOO WILLING TO CHARGE ALL THE MARKET WILL BEAR 
FOR THEIR OIL. HE ALSO SHOWED CONSIDERABLE INTEREST IN 
USG’S RESPONSE TO SAUDI REQUEST FOR SPECIAL RICE/WHEAT 
PURCHASES (REF B), AND MADE POINT OF NOTING THAT THE 
SAUDI MARKET IS COMPLEMENTARY RATHER THAN COMPETITIVE FOR 
THAI VS AMERICAN RICE AS URBAN POPULATION PREFER AMERICAN 
WHILE THE BEDOUIN AND RURAL PEOPLE PREFER THAI. 
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